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Abstract ;In a life-cycle model with bequest motivation, this paper studies the dynamics of persistent inequality
of wealth and income. Under the assumption of exogenous interest rate, the effects of the distribution of wealth
on the steady state have been investigated in this paper. It is shown that the persistent income and wealth ine-
quality occurs even if all agents have the same ability and preference except for the heterogeneity in age.

Key Words: life- cycle saving, persistence inequality, bequest, dynamics.
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