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TOPICS IN FACTOR SUBSTITUTION AND ECONOMIC GROWTH

This master level course treats theoretical and empirical aspects of economic growth with a
special focus on the ease of substitution between factors of production. Generally, models of
economic growth work with production functions of Cobb-Douglas type that do not
adequately mirror the essential role of factor substitution for different patterns of long-term
growth. Making use of the more general form of CES production functions and introducing an
explicit normalization procedure has more recently opened the door for new analyses in
almost all areas of economic growth theory and empirics pointing out the decisive role of
factor substitution for long-term development. This includes studies of monetary growth, of
biased technical change and of the differences in the long-term growth patterns between
major economic players in the 215 century.
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